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Public Sector Plans Applaud Passage of Year-End Spending Package that 

Provides Relief to Millions of Workers, Retirees, and their Families 
The year-end legislative package will ease premium costs and address  

pharmaceutical cost containment in the U.S.  
 

Washington, D.C., December 20 - Today, the Public Sector HealthCare Roundtable, a national non‐profit, 
non‐partisan coalition of public sector purchasers from across the United States including states, 
counties, and cities working together to bring a voice to tens of millions of public sector employees, 
retirees, and their dependents, applauded the year-end government funding package that includes 
several critical policy provisions, including the full repeal of ‘Cadillac Tax’ and health insurance tax, 
amongst several other positive health care reforms.  

 
“The Public Sector HealthCare Roundtable commends the Congress for working across the aisle to finally 
repeal draconian taxes on public sector workers’ health care benefits, reauthorize critical funding for 
research initiatives to compare quality of treatments, and to promote competition in the pharmaceutical 
market place” said Andrew MacPherson, Roundtable Senior Policy Advisor.  
 
The members of the Roundtable have a long-term commitment to maintaining programs that enable their 
members to obtain quality health care that is affordable and sustainable, and we commend Congress for 
the implementation of these critically important health care reforms. Over 15 percent of the American 
workforce is employed by public sector entities, and collectively public sector plans spend over $43 billion 
annually on health care benefits that serve as a critical component of state compensation programs. The 
Roundtable and its members have worked tirelessly with allies across the political spectrum to repeal 
these taxes, and to further reform the health care system to benefit public-sector workers and their 
families.  
 
The final year-end appropriations and “extenders” legislative package includes several health care reforms 
that are key policy priorities for the Public Sector Roundtable and its members, including: 
 

▪ Repeal of the ‘Cadillac Tax’: The 40 percent excise tax on health benefits, also known as 
the ‘Cadillac Tax’, passed as part of the Affordable Care Act (ACA) in 2010 and levies a 40 
percent tax on health care benefits above a statutory threshold. The Roundtable has 
advocated for full repeal since its passage. 

▪ Repeal of the Health Insurance Tax: The health insurance tax was also passed as part of 
the ACA in 2010 and is a $100 billion+ tax on health insurance that hits nearly everyone, 
increasing the cost of health coverage for individuals, small businesses, seniors, states, and 
taxpayers. The repeal is effective as of January 1, 2021. 

▪ Reauthorization of the Patient-Centered Outcomes Research Institute (PCORI): PCORI, 
which funds and disseminates comparative effectiveness research, was also created as part 
of the ACA and was set to sunset January 1, 2020. The year-end legislative package extends 
PCORI funding for 10 years. 



 
▪ The “Creating and Restoring Equal Access to Equivalent Samples Act of 2019” (CREATES) 

Act: The legislation allows a biosimilar or generic developer to bring a civil action against an 
innovator drug company if the latter refuses to make available enough samples of a 
product for testing. It would also empower the FDA to approve alternative Risk Evaluation 
and Mitigation Strategy, or REMS, programs if a generic or biosimilar developer and the 
innovator company are unable to arrive at a single shared system. The Roundtable has 
long-supported passage of the CREATES Act to ensure greater competition in the 
pharmaceutical marketplace. 

 
“We applaud the congress for its bipartisan efforts to support public sector workers and their families and 
we look forward to President Trump signing these policies into law,” said MacPherson. 
 

 

 

The Public Sector HealthCare Roundtable is a non-partisan, member-directed coalition that exists to give 
public sector health care purchasers and State and local health plan administrators a voice in the design, 
development, and implementation of national health care policy. For more information please visit 
www.publicsectorroundtable.org. 


